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Message Text 

CONFIDENTIAL 

PAGE 01 LONDON 09949 161522Z 
ACTION EB-07 

INFO OCT-01 EUR- 1 2 ISO-OO SS-15 SSO-OO NSC-05 NSCE-00 
CAB-02 CIAE-00 COME-OO DODE-OO DOTE-OO INR-07 
NSAE-00 EPG-02 FAA-00 SP-02 L-03 PM-04 H-01 
INRE-00 /061 W 

161559Z 093881 /41 

OP 161523ZJUN77 
FM AMEMBASSY LONDON 
TO SECSTATE WASHDC IMMEDIATE 5131 
INFO AMEMBASSY OTTAWA PRIORITY 

CONFIDENTIAL LONDON 09949 

FOR: E, EB, DOT (DAVENPORT, KAMM), WHITE HOUSE 
(JOHNSTON), CAB (KAHN, RODRIGUEZ) 

OTTAWA FOR TRIMBLE 

E.O. 11652: GDS 
TAGS: EAIR.UK 

SUBJECT: US-UK CIV AIR NEGOTIATIONS: REPORT ON AM 
JUNE 16 

L. US, UK WORKING GROUPS MET THIS AM TO DISCUSS 
CAPACITY, CHARTER LINK. NO PROGRESS, TALKS CONTINUING. 

2. UK HAD READ PRESIDENT'S MESSAGE TO CALLAGHAN, 

BUT HAD NOT HAD OPPORTUNITY TO STUDY TEXT. TOOK 

POSTURE THAT PRESIDENT INDICATED US WAS WILLING TO MAKE 
CONCESSIONS IN AREAS OTHER THAN THOSE OF PRINCIPLE 
(I.E., IN MOST AREAS). 

3. CHARTER LINK. UK OBJECTED TO LATEST US DRAFT ON 
CHARTER LINK ARTICLE. DON’T WANT STATEMENT OF 
OBJECTIVES (SUCH AS LIBERALIZATION OF CHARTER WORTHINESS 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 LONDON 09949 161522Z 

RULES), BUT RATHER NEUTRAL TERMS (E.G.. WILL COVER 
CHARTER WORTHINESS RULES). WANT TO SPECIFY CONSULTA- 
TION WITH ECAC. 

4. CAPACITY. NO ISSUES RESOLVED IN CAPACITY DISCUSSION 
WHICH FOCUSSED ON REV VI OF US CAPACITY MECHANISM 
(DESCRIBED IN LONDON 9843). UK COMMENTS FOLLOW. (US 
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HAS NOT ACCEPTED UK POINT OF VIEW ON ANY OF FOLLOWING 
POINTS.) 

A. GREAT CONCERN WITH 2ND FULL PARA. WOULD LIKE 
TO MOVE LAST SENTENCE TO PARA 10. 

B. WANT TO REVIEW ALL SCHEDULES. AT LEAST IN EARLY 
YEARS OF OPERATION (WHICH WAS PART OF REV IV PRESENTED 
TO UK AS US BOTTOM LINE ON MAY 30). 

C. UK STILL HAS PROBLEM WITH 150 VICE 120 
FREQUENCIES IN PARA NUMBER 2. 

D. CRITICIZED ' ABILITY MATCH" MODIFICATION IN PARA 

4 ON GROUNDS THAT IT WOULDN'T ALLOW SMALLER UK CARRIER 
TO CATCH UP ON CAPACITY. 

BREWSTER 


CONFIDENTIAL 


NNN 
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